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Lending policies driving up debtor days for SMEs say Yorkshire finance directors 

 

A survey of Yorkshire finance directors carried out by Grant Thornton showed growing concern about 

the continued effect of bank lending policies a year on from the first such survey. 

A survey carried out by the firm last week at the end of November showed that 54% of FDs thought that 

lending policies were driving up debtor days for SMEs, an increase of 12% since the same question was 

posed 12 months ago. 

In 2011, 83% of respondents surveyed said that bank lending policies were encouraging businesses to 

hold onto cash reserves at the expense of the general economy, this figure has fallen slightly to 77% in 

this year’s survey, but still indicates a worrying lack of confidence in liquidity in the commercial lending 

market. 

“The overall picture shows a slight improvement in firm’s tendency to spend cash reserves from 12 

months ago, but also indicates that SMEs are seen to be funding growth by bearing the cost of 

additional debtor days,” said Jonathan Riley, senior partner of Grant Thornton in Yorkshire. 
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The survey showed that one third of finance directors had considered changing banks in the last year, 

this represents just half the number when the 2011 survey was carried out, a welcome sign for lenders 

who have seen a great deal of turnover in recent years. 

"It could be that the past year has seen banks ‘play ball’ a little more with customers, or simply that the 

firms with an appetite to switch banking providers have already moved, but either way lenders should 

see more stability in the coming year," added Riley. 

Over half of those surveyed saw instability within the eurozone as impacting negatively on their 

businesses, another unwelcome ‘drag’ on the economic recovery of the region’s firms. 

“It is fair to say that turmoil and uncertainty always interrupts planning for business.  With many of the 

region’s firms looking to other economies that are growing faster than the UK as a way to grow out of 

recession, we should be concerned that continued instability will have a secondary impact on a very 

large proportion of the UK’s firms, whether or not they directly export,” added Riley.   
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Photo shows: Jonathan Riley, senior partner of Grant Thornton in Yorkshire. 

 

 


