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Date: 21 November 2012 

R3 

Hotels are the latest sector to feel the pinch 

 

In the wake of news that MWB Group, the company behind Hotel du Vin and Malmaison, is set to 

appoint administrators this week, research from insolvency trade body R3 reveals that almost one in five 

(19.75%) of hotels in Yorkshire and the Humber are defined as ‘at risk of failure’ in the next 12 months. 

In spite of this, hotels in Yorkshire are actually outperforming the rest of the UK, with the national 

average standing at almost 21%. 

Nevertheless, the hospitality sector as a whole continues to face significant financial pressures, as was 

seen all too clearly in September, as budget hotel chain Travelodge was narrowly saved from 

administration after landlords agreed to a rent reduction. Indeed, R3’s research indicates that as many 

as 22% of companies in the industry are classified as so-called ‘zombies’, only being able to pay the 

interest on their debts, compared to an average across all industries of just under 10%.  

Robert Adamson, chair of R3 in Yorkshire and northern head of restructuring services at Mazars, 

comments: “The hospitality and leisure sectors have been among the worst affected when it comes to 

corporate insolvency. Not only are many of them suffering from the legacy of pre-recession rent levels, 

but they have also been a victim of the fall in consumers’ discretionary spend, combined with another 

wet British summer with bookings further depressed by concern over Olympics disruption.” 
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Mr Adamson continues: “The proposed administration of the company behind Hotel du Vin and 

Malmaison shows that financial distress is being felt at all levels from budget chains through to luxury 

hotels. 

“In Yorkshire and the Humber, of the 400 hotels identified, 79 are classed in the overall negative band, 

indicating that these businesses may be at risk in the next 12 months. It is, of course, in no way 

inevitable that companies showing these risk signs will fail, particularly if the right steps are taken 

quickly. We advise all businesses facing financial difficulties, or indeed the prospect of such difficulties, 

to seek advice at the earliest possible stage.  With the traditionally busy Christmas period fast 

approaching, let us hope that it provides a much-needed boost for hotels after another tough year.” 

-Ends- 

For further information please contact: 

 

Susan Reid at Appeal PR on (01423) 56 99 99 or susan@appealpr.com 

 

Methodology: 

Compiled by R3, the Insolvency Trade Body using Bureau Van Dijk's 'Fame' database 

 

‘At risk of failure’ is defined as a company that has a QuiScore below the normal band. The QuiScore is a measure 

of the likelihood of company failure in the twelve months following the date of calculation. 

 

The QuiScore is given as a number in the range 0 to 100. For ease of interpretation, that range may be considered 

as comprising five distinct bands: 

82-99 The Secure Band: 

57-81 The Stable Band: 

37-56 The Normal Band: 

19-36 The Caution Band: 

01-18 The High Risk Band: 

 

Hotels - UK SIC (2007) 55.1, hotels and similar accommodation 

 

Notes to editors: 

� R3 is the trade body for Insolvency Professionals, and is made up of 97% of the UK’s Insolvency 

Practitioners. 

� R3 promotes best practice for professionals working with financially troubled individuals and 

businesses; all R3 members are regulated by one of nine recognised professional bodies.  
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� R3 stands for ‘Rescue, Recovery, and Renewal’ and is also known as the Association of Business 

Recovery Professionals 

 


