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Sheffield Business Advisers Warn that HMRC is Targeting Property Tax Fraud 

 

Business and financial adviser Grant Thornton is warning businesses in South Yorkshire that HM 

Revenue & Custom’s (HMRC) taskforces are now cracking down on property tax fraud.  

 

Andy Maxfield, senior manager in Grant Thornton’s Yorkshire Tax Investigation team, said: “HMRC 

announced last week that it is focussing on tackling tax evasion on property transactions in Greater 

London and it plans to conduct full cross-tax reviews of the businesses involved.  We are aware that 

HMRC is, in fact, interested in property nationwide as a high risk sector, particularly in relation to 

mortgages and potential mortgage fraud.  It is now looking into chasing mortgage applications with 

inflated profits used to support the application as a basis to challenge taxpayers that they have not 

disclosed all their income for tax purposes. 

 

“Last week we saw a Doncaster man who had acquired a £2million property portfolio, including a 

property in Tenerife, but had failed to declare any profits for tax, being jailed for two years following 

investigations by HMRC.  This demonstrates that HMRC is actively pursuing mortgage and false 

income declarations locally as well as in the capital; it also shows HMRC is willingness to pursue 

offshore assets and is prepared to litigate.  What’s more, HMRC is also ready to challenge any 

professional adviser found to be colluding with a fraudster – in the Doncaster case, the accountant 

was also convicted of helping to prepare false documentation.” 

 

Mr Maxfield continues: “Our message is that HMRC will be undertaking intensive compliance activity 

in the property sector and will come down hard on any business or individual found to be 

deliberately evading tax.  Taxpayers would be well-advised to consider whether they need to 

regularise their affairs, taking professional advice if appropriate, rather than face a potential HMRC 

prosecution.” 
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For further details, contact Andy Maxfield at Grant Thornton at andy.maxfield@uk.gt.com  
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